Economic Indicators of the Wyden—Gregg Tax Reform Bill

Fiscal Year Average

2010 2011 2012 2013 2014 2015

Gross Domestic Product (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 13,633.2 13,889.0 14361.9 14,823.1 15,1889 15,554.1

Baseline 13,464.0 13,656.5 14,109.8 14,559.0 14,947.5 15,3333

Difference 169.3 2325 252.1 264.1 2414 220.7
Real GDP Growth Rate (Percent Change from Year Before)

Forecast 4.2 4.0 34 32 25 24

Baseline 30 2.8 33 32 27 2.6

Difference 12 12 0.1 00 -0.2 -0.2
Total Employment (In Thousands of Jobs)

Forecast 1323919 133802.1 1375763 1408713 1427644 1439463

Baseline 1303169 1313048 1346942 1378639 1400634 1416019

Difference 2,075.0 24974 2,882.1 3,007.4 2,701.0 2,344.4
Private Employment (In Thousands of Jobs)

Forecast 1099122 1115159 1151449 1181413 1197883 120,835.2

Baseline 107951.1  109,1799 1124850 1152795 117,1464 1184894

Difference 1,961.0 23360 2,659.9 2861.8 26419 2,345.9
Unemployment Rate (Percent of Civilian Labor Force)

Forecast 9.3 8.8 79 7.1 6.7 6.6

Baseline 9.6 9.3 8.4 7.6 7.1 6.8

Difference -03 -05 -05 -0.5 -03 -02

Disposable Personal Income (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 104120 10,541.0 10,7975 11,029.0 11,365.5 11,7674
Baseline 10,206.8 10,286.2 10501.8 10,708.0 11,047.6 [1,4422
Difference 205.2 254.8 2957 321.0 3179 325.1
Disposable Income per Capita (In Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)
Forecast 334133 33,6651 34,1542 345518 352647 36,1623
Baseline 32,7549 328513 332189 335462 342783 351630
Difference per Person 658.4 813.8 935.3 1,005.5 986.4 999.2
Difference for Family of Four 2,633.7 32550 37411 40222 39458 39969

Personal Consumption Expenditures (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 9,652.2 98392 10,150.2 10,367.6 105714 10,843.1

Baseline 9,520.6 9,645.7 9,899.7 10,0922 10,2972 10,579.1

Difference 131.6 1934 250.5 275.5 274.2 264.0
Personal Savings (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 4289 365.6 299.0 292.1 402.0 508.5

Baseline 360.8 3114 260.3 2524 364.0 452.6

Difference 68.0 543 387 397 379 559

Sources: Heritage Foundation calculations based on data from IHS Global Insight's U.S. macroeconomic model.
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0.0 0.0 0.0 0.1
1472037 1483944 149,673.8 1435450
1453557 1465968 1478720 1412442
1,848.0 1,797.7 1,801.8 2,300.8
1238128 1248823 1259568 1204819
121,867.1 1229702 124031.3 1181949
1,945.7 [,912.1 1,925.5 2,287.0
59 5.6 52 6.7
59 55 5.1 6.8
0.1 0.1 0.1 -0.2
12,761.3 13,147.2 13,570.0 11,949.8
12,475.0 12,865.5 13,288.5 11,6519
2862 2817 2815 2979
38,1089 38891.6  39,766.6 36,483.6
37,254.1 38,058.3 389415 35572.1
854.8 8333 825.0 9115
34193 33334 3,300.2 3,689.5
[1,565.9 11,8399 12,1574 10,976.1
11,3459 11,626.2 11,944.6 10,7369
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More Economic Indicators of the Wyden—Gregg Tax Reform Bill

Fiscal Year Average Average
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2011-2020
Personal Savings Rate (Percent of Disposable Personal Income)
Forecast 4.1 35 2.8 27 35 43 4.6 52 57 62 6.7 4.5
Baseline 35 30 2.5 24 33 4.0 4.2 4.8 53 59 6.3 4.2
Difference 0.6 04 03 03 02 04 04 04 04 04 04 04

Gross Private Domestic Investment (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 18153 1,948.4 2,2079 2,447.1 2,552.5 2,606.9 2,7034 2,779.6 28717 29758 3,084.4 26178
Baseline 1,747.1 1,857.5 2,1335 2,359.3 2,469.5 2,5309 26187 2,695.1 2,781.8 2,879.1 2,982.3 2,530.8
Difference 682 90.9 744 87.8 82.9 76.0 84.7 84.5 90.0 96.7 102.1 87.0

Non-Residential Fixed Investment (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 1,373.5 1,444.1 1,601.0 1,769.4 1,877.5 1,944.4 2,009.7 2,085.4 2,170.3 2,265.0 2,363.0 1,953.0
Baseline 1,329.7 1,377.1 1,531.3 1,697.6 1,805.5 1,874.5 1,932.8 2,005.0 2,085.8 2,1749 22674 1,875.2
Difference 438 67.0 69.8 718 72.0 70.0 768 80.4 84.5 90.2 95.6 778
0.0
Residential Fixed Investment (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)
Forecast 385.6 4362 555.3 622.8 642.0 638.3 652.3 655.3 660.9 669.2 680.8 621.3
Baseline 383.8 436.6 548.1 607.4 629.2 628.5 644.3 6489 655.3 664.0 675.7 6138
Difference 1.9 -04 7.3 154 128 9.8 8.1 64 5.6 52 5.1 7.5

Change in the Stock of Business Inventories (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 58.5 70.5 55.9 59.7 398 325 49.7 48.9 523 55.6 57.0 52.2
Baseline 37.3 47.8 58.8 59.8 42.2 365 50.2 512 523 54.1 55.2 50.8
Difference 211 22.6 -29 0.1 -23 —4.0 -05 -23 0.1 1.5 1.8 I.4

Full-Employment Capital Stock (In Billions of Inflation-Adjusted Dollars, Indexed to the 2005 Price Level)

Forecast 14,642.3 14,772.0 15,1389 15,639.7 16,201.1 16,748.8 17,270.7 17,8043 18,357.1 18,936.7 19,542.1 17,0411
Baseline 14,605.6 14,6853 14,948.8 15,3726 15871.4 16,373.6 16,857.3 17,358.2 17,884.5 18,439.5 19,021.1 16,681.2
Difference 36.7 86.7 190.1 267.1 3298 375.1 4134 446.1 472.6 4972 521.0 3599

Consumer Price Index (Percent Change from Year Before)

Forecast 1.0 1.0 1.9 2.2 2.2 2.1 2.2 22 2.2 2.0 1.9 20
Baseline 1.5 1.6 22 2.2 2.0 20 20 2.0 1.9 1.8 1.7 1.9
Difference -05 -0.6 -0.3 0.0 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.1

Treasury Bill, 3-Month (Annualized Percent)

Forecast 0.7 |.6 3.1 34 44 4.6 4.6 4.6 4.5 4.5 4.5 4.0
Baseline 0.7 1.6 3.2 35 4.4 4.6 4.6 4.6 4.6 4.6 4.6 4.0
Difference 0.0 0.0 0.1 0.1 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0

Treasury Bond, 10-Year (Annualized Percent)

Forecast 37 37 4.2 4.4 53 55 55 5.6 5.6 5.6 5.6 5.1
Baseline 38 39 4.4 4.6 54 5.6 5.6 5.6 5.6 5.6 5.6 5.2
Difference 0.1 0.1 -02 -02 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.1

Sources: Heritage Foundation calculations based on data from IHS Global Insight's U.S. macroeconomic model. Appendix Table | « CDA 10-04 & heritage.org



Federal Budget Indicators of the Wyden—Gregg Tax Reform Bill

Fiscal Year Average

2010 2011 2012 2013
Unified Federal Tax Revenue (In Billions of Dollars, Not Adjusted for Inflation)
Forecast 23564 25884 2,798.7 30733
Baseline 2,328.0 25192 2,742.2 3,046.0
Difference 284 69.2 56.5 273

Unified Federal Spending (In Billions of Dollars, Not Adjusted for Inflation)

Forecast 3583.4 3,555.8 3541.9 3,629.2
Baseline 36175 35979 3,609.7 3,708.1
Difference -34.0 —42.1 —679 —789

Unified Federal Surplus/Deficit (In Billions of Dollars, Not Adjusted for Inflation)

Forecast —1,227.0 -967.3 7432 -555.9
Baseline —1,289.5 —-1,078.7 -867.5 —662.1
Difference 62.5 I11.3 124.4 106.2

Federal On-Budget Surplus/Deficit (In Billions of Dollars, Not Adjusted for Inflation)

Forecast -1,0372 -810.9 -610.5 —433.3
Baseline -1,0773 —8925 —690.9 —487.6
Difference 40.1 81.5 80.4 54.3

Privately Held Federal Debt (In Billions of Dollars, Not Adjusted for Inflation)

Forecast 9,092.9 9,595.1 10,362.6 10,984.7
Baseline 9,119.7 9,670.9 10561.5 11,2970
Difference —26.8 —757 —198.9 -3123

Privately Held Federal Debt Share (Percent of GDP)

Forecast 60.3 62.1 63.8 64.2
Baseline 60.9 63.1 65.6 66.7
Difference -0.6 —I.1 -1.8 -2.5
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Sources: Heritage Foundation calculations based on data from IHS Global Insight's U.S. macroeconomic model.
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