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MOSTLY UNFREE

iribati’'s economic freedom score is 51.3, making its economy the 138th

freest in the 2024 Index of Economic Freedom. Its rating has decreased by
7.5 points from last year, and Kiribati is ranked 29th out of 39 countries in the
Asia-Pacific region. The country’s economic freedom score is lower than the
world and regional averages. Kiribati’s economy is considered “mostly unfree”
according to the 2024 /ndex.

Economic activity is still dominated by the public sector, which accounts for
two-thirds of employment and more than half of the economy. The economy
relies heavily on foreign assistance and remittances. The absence of firmly
institutionalized open-market policies that are critical to private-sector
development continues to discourage economic dynamism. The regulatory
environment is rudimentary. Commercial regulations are not enforced con-
sistently and lack the capacity to spur more dynamic entrepreneurial growth.
Only a small share of the labor force participates in the formal economy.
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RULE OF LAW
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The overall rule of law is relatively well respected
in Kiribati. The country’s property rights score is
above the world average; its judicial effectiveness
score is above the world average; and its govern-
ment integrity score is above the world average.

REGULATORY EFFICIENCY
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Kiribati’s overall regulatory environment is
relatively well institutionalized but lacks effi-
ciency. The country’s business freedom score is
below the world average; its labor freedom score
is above the world average; and its monetary
freedom score is well above the world average.
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The top individual income tax rate is 35 percent,
and the top corporate tax rate is 35 percent. The
tax burden equals 22.0 percent of GDP. Three-
year government spending and budget balance
averages are, respectively, 116.6 percent and
-8.9 percent of GDP. Public debt amounts to 15.2
percent of GDP.

OPEN MARKETS
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The trade-weighted average tariff rate is 0.0
percent, but nontariff barriers persist. Kiribati is
not a member of the World Trade Organization.
Inefficient state-owned enterprises and regu-
lations that hinder private-sector development
continue to discourage investment. High credit
costs undermine the private sector.

The Heritage Foundation | heritage.org/Index 201



