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NICARAGUA
N icaragua’s economic freedom score is 53.4, making its economy the 122nd 

freest in the 2024 Index of Economic Freedom. Its rating has decreased 
by 1.5 points from last year, and Nicaragua is ranked 25th out of 32 countries 
in the Americas region. The country’s economic freedom score is lower than 
the world and regional averages. Nicaragua’s economy is considered “mostly 
unfree” according to the 2024 Index.

Efforts to improve macroeconomic stability and economic growth have been 
modest. Inefficiency and uncertainty in such areas as the regulatory and 
investment frameworks have held back dynamic growth, and institutional 
weaknesses also constrain economic development. The judicial system lacks 
the capacity to defend property rights effectively. The regulatory system is 
not transparent, and regulations are not always enforced consistently. The 
labor market remains rigid, and the lack of employment opportunities has 
caused chronic underemployment. The most recent available inflation rate is 
10.5 percent.

POPULATION: 
6.7 million

GDP (PPP): 
$47.8 billion
3.8% growth in 2022
5-year average growth 
rate: 1.2%
$7,229 per capita

UNEMPLOYMENT: 
6.0%

INFLATION (CPI): 
10.5%

FDI INFLOW: 
$1.3 billion

PUBLIC DEBT: 
43.9% of GDP



 

269The Heritage Foundation | heritage.org/Index

RULE OF LAW

REGULATORY EFFICIENCY

Property 
Rights

Judicial 
E!ectiveness

Government 
Integrity

Tax
Burden

Government 
Spending

Fiscal
Health

GOVERNMENT SIZE

OPEN MARKETS

Business 
Freedom

Labor
Freedom

Monetary 
Freedom

Trade
Freedom

Investment 
Freedom

Financial 
Freedom

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0
50.060.067.466.547.352.2

94.974.374.615.6
10.5

27.5

The overall rule of law is weak in Nicaragua. The 
country’s property rights score is below the world 
average; its judicial effectiveness score is below 
the world average; and its government integrity 
score is below the world average.

The top individual income tax rate is 30 percent, 
and the top corporate tax rate is 30 percent. The 
tax burden equals 27.1 percent of GDP. Three-
year government spending and budget balance 
averages are, respectively, 29.3 percent and –0.9 
percent of GDP. Public debt amounts to 43.9 
percent of GDP.

Nicaragua’s overall regulatory environment 
is poorly institutionalized and inefficient. The 
country’s business freedom score is far below the 
world average; its labor freedom score is below 
the world average; and its monetary freedom 
score is below the world average.

The trade-weighted average tariff rate is 6.3 
percent, and layers of nontariff measures are in 
force. The judicial and regulatory systems favor 
state-owned enterprises and undermine foreign 
investment inflows. The low level of financial 
intermediation continues to discourage pri-
vate-sector growth.
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