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T he Central African Republic’s economic freedom score is 42.8, making
its economy the 168th freest in the 2025 /ndex of Economic Freedom. Its
rating has increased by 1.5 points from last year, and the CAR is ranked 43rd
ECONOMIC FREEDOM STATUS: o ) ) )
REPRESSED out of 47 countries in the Sub-Saharan Africa region. The country’s economic
freedom score is lower than the world and regional averages. The CAR’s econ-
omy is considered “repressed” according to the 2025 /ndex.

The Central African Republic performs poorly in many of the four pillars of
economic freedom. The foundations of economic freedom, for example,
remain fragile because of pervasive corruption and a deficient judicial system,
both of which undermine effective government. The process for establishing a
business has become less time-consuming, but other regulatory requirements
remain opaque and increase the cost of conducting business. The underde-
veloped labor market impedes employment growth. The CAR has abundant
timber, gold, diamonds, and uranium.
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The overall rule of law is weak in the Central
African Republic. The country’s property rights
score is below the world average; its judicial
effectiveness score is below the world average;
and its government integrity score is below the
world average.
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The Central African Republic’s overall regulatory
environment is very inefficient and not conducive
to entreprenueial activity. The country’s business
freedom score is far below the world average; its
labor freedom score is below the world average;
and its monetary freedom score is above the
world average.
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The top individual income tax rate is 50 percent,
and the top corporate tax rate is 30 percent. The
tax burden equals 7.2 percent of GDP. Three-
year government spending and budget balance
averages are, respectively, 18.4 percent and -5.0
percent of GDP. Public debt amounts to 57.6
percent of GDP.
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The trade-weighted average tariff rate is 14.8
percent. Persistent nontariff barriers and impedi-
ments to investment are made worse by political
instability. The financial system is underdevel-
oped. Fewer than 20 percent of adult Central
Africans have access to an account with a formal
banking institution.
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