
﻿

48 2026 Index of Economic Freedom

MOSTLY UNFREE

24120
ECONOMIC FREEDOM STATUS:

REGIONAL RANK: WORLD RANK: 

RECENT FREEDOM TREND QUICK FACTS

0 50 60 70 80 100

HISTORICAL INDEX SCORE CHANGE

ECONOMIC FREEDOM SCORE

2021 2022 2023 2024 2025 2026

40

50

60

70

56.5

52.7
54.4 54.4 54.7 54.8

REGIONAL AVERAGE
(ASIA-PACIFIC) 58.6 WORLD

AVERAGE59.9

54.8

(SINCE 1995): +13.9

2025 data unless otherwise noted. Data compiled as of January 2026.

BANGLADESH
Bangladesh’s economic freedom score is 54.8, making its economy the 

120th freest in the 2026 Index of Economic Freedom. Its rating has 
increased by 0.1 point from last year, and Bangladesh is ranked 24th out of 39 
countries in the Asia-Pacific region. The country’s economic freedom score is 
lower than the global and regional averages. Bangladesh’s economy is consid-
ered “mostly unfree” according to the 2026 Index.

The foundations of economic freedom remain fragile. Corruption and judicial 
inefficiency undermine the rule of law, and structural problems and weak 
governance constrain development. Government interference in the economy 
undercuts policies that are needed to sustain open markets. The many obsta-
cles to business include poor infrastructure, unreliable electricity, inaccessible 
financing, and bloated bureaucracy. Labor laws are not enforced well. Inflation 
and rising fuel prices have sparked popular discontent. The underdeveloped 
financial sector impedes investment and more dynamic private-sector growth.

POPULATION: 
170.3 million

GDP (PPP):  
$1.7 trillion
3.8% growth in 2025
3-year average growth 
rate: 4.6%
$10,258 per capita

UNEMPLOYMENT: 
4.7%

INFLATION (CPI): 
9.7%

TRADE AS % OF 
GDP: 26.8%

PUBLIC DEBT:  
41.0% of GDP



﻿

49The Heritage Foundation | heritage.org/economicfreedom

RULE OF LAW

REGULATORY EFFICIENCY

Property 
Rights

Judicial 
E�ectiveness

Government 
Integrity

Tax
Burden

Government 
Spending

Fiscal
Health

GOVERNMENT SIZE

OPEN MARKETS

Business 
Freedom

Labor
Freedom

Monetary 
Freedom

Trade
Freedom

Investment 
Freedom

Financial 
Freedom

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0
40.050.063.065.850.552.7

68.495.379.922.736.732.1

The overall rule of law is weak in Bangladesh. The 
country’s property rights score is below the world 
average; its judicial effectiveness score is below 
the world average; and its government integrity 
score is below the world average.

The top individual income tax rate is 30 percent, 
and the top corporate tax rate is 32.5 percent. The 
tax burden equals 7.3 percent of GDP. Three-
year government spending and budget balance 
averages are, respectively, 12.6 percent and –4.2 
percent of GDP. Public debt amounts to 41.0 
percent of GDP.

Bangladesh’s overall regulatory environment is 
poorly institutionalized and inefficient. The coun-
try’s business freedom score is below the world 
average; its labor freedom score is below the 
world average; and its monetary freedom score is 
below the world average.

The trade-weighted average tariff rate is 11 per-
cent, and layers of nontariff barriers continue to 
impede dynamic flows of trade and investment. 
The financial sector is dominated by banks, and 
state interference is considerable.
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